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Abstract
In order to be useful in the internal decision making process, as well as for the other users, the information provided by the
financial and fiscal declarations have to be relevant, comparable and credible. The knowledge, understanding and 
application of the accounting and fiscal norms, policies and procedures have a distinctive importance in insuring a loyal
image of the financial position and performance or for conforming with the basis of real imposing of the fiscal obligations.
Accomplishing these type of objectives is supported and facilitated by the existence of an adequate internal control which 
would promptly and efficiently respond at the risks which could affect the accounting and fiscal reports. In order to
accomplish these objectives, the entities must have a prospective risk management. Based on this, they could operatively
implement the most adequate internal control activities. In this context the research carried has been focused on identifying
the response to the following question: How could be managed the risks which could affect the information from the fiscal
and accounting reports?
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1. The current state of knowledge 
Taking in consideration the importance of supplying useful information through the correct identification 
and solving of major problems regarding the production and utilization of the accounting information, this 
aspect is of large interest for both the professional organisms as well as for the legislative authorities. 
Therefore, in the frame of the normalization and harmonization process a series of norms that impose a 
common language for insuring the communication, understanding and comparability of the accounting 
information has been issued. Also in the specialty literature, in the studies and in the research referring to the 
utility of the accounting information, it exists a series of different approaches which have generated some 
controversies and arguments  2007, pp.53-67. 
Generally, the utility of information is given by its quality, proven in the frame of the decision making 
processes of the targeted users. In this context, the value of the information could be appreciated or determined 
as the existent difference between the net benefit generated through adopting a decision based on this 
information and the net benefit generated through adopting the same decision, without being affected by this 
information. Hence, the bigger the difference between the two benefits, the bigger the significance of the utility 
of the information. 
In order to be useful the information from the accounting reports have to respect a series of qualitative 
attributes or characteristics, such as: intelligibility; relevance  significance step; credibility  loyal 
representation; the prevalence of the economic over the juridical, neutrality, prudence, exhaustively; 
information comparability. Some of these attributes, with the necessary amendments could be enlarged also 
over the fiscal information, over which there could be added the objectivity reported to the basis of real 
imposing. 
In another approach of quantifying the quality of the accounting information, the Order of the French 
experts takes into consideration a system composed out of nine elements: pertinence; feasibility; 
duration/availability; clarity; flexibility; being able to be verified; conformity; neutrality; comparability, 
-210. 
In order to accomplish the targeted objectives by the users, the accounting information have to be easily 
understood, respectively to be intelligible. In practice, this characteristic is difficult to accomplish since the 
users could have difficulties regarding understanding the information referring to the complex problems 
presented in the accounting reports, and this aspect could not be a reason for eliminating this type of 
information.  
The relevance is put into evidence when the information supplied influence the taken decisions, contributing 
also to the evaluation of the past, current or forecasted events, confirming or infirming the previous 
evaluations, in order to make the necessary adjustments. The relevance is influenced by its nature and the 
established significance margin as a reference system for its appreciation. In this respect it is mentioned that, if 
through the omission or the erroneous declaration of the information the decision making process could be 
influenced, as a consequence this could be considered significant. 
The loyal representation of the described operations or transactions is the essential condition for insuring the 
credibility of the information. Hence, through this characteristic the targeted users are given the insurance that, 
the information does not contain significant errors and that they are objective. In this way the risks that could 
affect the credibility of the information are eliminated or diminished, offering the users a plus of security. 
In order to adequately evaluate on the one side the financial position, the performance and its modifications 
while on the other side the base of real imposing and implicitly the afferent fiscal duty, it is necessary that the 
information supplied by the accounting and fiscal declarations to be comparable. Therefore, it is insured the 
possibility of undertaking an analysis of the information reported to the time evolution of an entity or even the 
information from the accounting and fiscal declarations.  
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In accomplishing the qualitative characteristics of the supplied information, some constraints or inherent 
limits generated by a series of internal of external factors of the production system, intervene. For example, the 
existence of some significant delays in supplying the information could lead to losing their relevance, in other 
case the benefits generated by these are inferior to the implicated cost etc.. 
Also, in appreciating the quality of the information there are a series of dilemmas generated by the existing 
conflicts between some of the information characteristics, such as the one between the relevance and the 
feasibility or the one between comparability and loyalty, Colasse, 2011, pp.546-555. 
In obtaining some information which could reflect the loyal image of the financial position and of the 
performance or the basis of real imposing and the afferent fiscal duty, besides the knowledge and the correct 
application of the accounting and fiscal norms, policies and procedures, an important role is held by the internal 
control of these entities. 
the other users that the information received in the decision making process are relevant, credible and supplied 
in a timely manner.  
verifiable. In this approach the utility is given by obtaining the information from the source, so without being 
redundant, and the costs implicated are inferior to the benefits that this generates. The other quality of the 
information supposes that, if the source can be identifiable, then this is authentic Caspa, Enselme, 2007, pp.62-
63. 
In the frame of the discussed issues, if the internal control is adequate it has a positive impact over 
increasing the trust in the accounting reporting Leitch, 2008, p.14, and implicitly in the fiscal one, and in a 
contrary case the credibility, relevance and comparability of these reports are affected. 
2. Research methodology 
Starting from the established hypotheses and objectives in the advanced research undertaken, in the scope of 
identifying the internal control in insuring the utility of the accounting and fiscal information, as well as of the 
modes through which the risks could affect accomplishing this characteristic could be identified, evaluated and 
treated, a vast documentation over the provisions regarding the subject and the specialty literature. Also, in 
order to test the formulated hypotheses a research regarding the practices used by the Romanian entities in 
producing and communicating accounting and fiscal information has been undertaken.  
In order to achieve the objectives targeted and taking into consideration that, what is known by an entity is 
given by what the accountant offers through his representation, it has been used a constructive methodology, 
applied step by step, through some comparative analyses, carried over a number of 9,991 entities from 
Romania, over the way of presenting the information in the accounting reports and the fiscal declarations 
afferent to the year 2010. 
Confirming or infirming the formulated hypotheses regarding the role of the internal control in insuring the 
utility of the accounting and fiscal information, especially of two of its components, based on the conclusions 
from the research undertaken, there have been questioned 78 significant entities, regarding to the mode in 
which they have implemented the risk management and if they have adequate internal control activities in order 
to adequately respond to the identified risks. 
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3. The results of the theoretical and the empirical study 
3.1 Inferences between the accounting and fiscal information 
The mode of determining the accounting and fiscal result through the documents of accounting reporting 
and of the fiscal declarations, the correlations between these, regarding the provisions in the field is given 
synthetically in table 1, The order of the minister of public finances nr. 3055/ 2009, Law nr 571/2007. 
Table 1. Determining and connecting the fiscal result with the accounting result inclusively the one of the fiscal duty 
RESULT DETERMINING 
 
CONNECTING 
±RCB (row 63 or 64 CPP )  VT (row 61 CPP  ) - CT  (row 62 CPP)       
 
RF (row 39 DI) = ±RCN (row 67 or 
68 CPP or row 34 or 35 BC)  - VN  
(row 22 DI )  + CNF (row 35 DI )  
Result  CPP (row 67 or 68 )  =   DI  
(row  13)  
Tax CPP (row 65)  =  DI  (row  40)  
 
± RCN(row 67 or 68 CPP)       VT (row 61CPP  )   -  CT (row  62 CPP)  -  
IP(row  65 CPP)   
RF  (DI) VT(row 1 +4+7 + 11)   - 
CT inclusively the profit tax(row 2+ 5+8+12 ) - 
VN  (row 22 ) + CNF (row 35 )  PFR (row 38)    
research, Note: RCN =  net accounting result, RCB= gross accounting result, RF=fiscal result, VT =total revenues 
CT=total liabilities, IP=profit tax,VN = non-taxable revenues, CNF=non-deductible expenses, PFR=recoverable fiscal loss, CPP = Profit 
and Loss Account, BC = Balance Sheet, DI = Profit tax declaration. 
 
In order to insure the loyal image of the financial position and of the performance achieved by an economic 
entity, from an accounting stand point the revenues and expenses afferent have to be recognized on a prudential 
base at the moment when the vents are produced. In comparison with this, in the fiscal approach, the rule of 
deductibility between the expenses and the revenues based on the principle of connecting the expenses to the 
revenues to which they belong intervenes, which imposes the existence of a causality or dependence 
relationship in order for the expenses to be deducted from the revenues. 
On the base of the existent correlations a comparison of the information from the analyzed reports afferent 
to the year 2010 has been undertaken; hence, the research carried has high-lighted the existence of some 
inconsistencies shown in table 2 and fig. 1. 
Table 2. The distribution of the analyzed institutions according to the correlation of the information regarding the accounting result and the 
profit tax from the analyzed information 
RELATIONS NR 
ENTI
TIES 
% RELATIONS NR. 
ENTITIES 
% 
RC from  CPP  (row 67) orBC 
(row  34)  = RC din DI (row 
13)  NET PROFIT 
4588 45,92 TAX  CPP (row 65)  = TAX DI 
(row40)   
7725 77,32 
 RC din  CPP   (row 68) or BC 
(row 35)  = RC from DI 
(row13)- LOSS 
3246 32,49 TAX  CPP (rând 65)  >    TAX DI 
(rând 40)   
1735 17,36 
RC din  CPP  (row 67 or 68)  or 
BC (row 34 or 35)   > or <   RC 
from DIP (row13)   
2157 21,59 TAX  CPP (rând 65)  <  TAX DI 
(rând 40)   
531 5,32 
TOTAL 9991 100,
00 
TOTAL 9991 100,00 
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Fig. 1 The distribution of the entities analyzed depending on the correlations that exist between the information refering to the net 
accounting result and the profit tax from the analyzed documents. Source:  projection 
From the presented data results that, at a significant number of entities the information from the analyzed 
documents a series of inconsistencies which could affect the confidence of the users exist. Through the factors 
that have determined these inconsistencies could be listed the following: lack of knowledge, not implementing 
or an erroneous implementation of the accounting policies and procedures of the fiscal norms; the lack of an 
adequate internal control; the erroneous implementation of the internal control activities as a response to the 
risks that affect the entities. These aspects show that, in the case in which the differences are significant, the 
utility of the presented information is affected with a direct affect over the users from the analyzed reports. 
The application of the professional reasoning in producing and communicating the accounting or the fiscal 
information, governed in some cases by the divergent interests existent in the frame of this process, depending 
on the given circumstances, it confers to these a relative importance. 
From the carried research it could be stated that, the main identified circumstances or causes that led to the 
inconsistencies existing between the information supplied by the analyzed reports and declarations, according 
to the response received from the 78 entities which have given course to the formulated questionnaire, could be 
synthetized in table 3. 
Table 3. The distribution of the questioned entities according to the responses formulated regarding the implementation of the risk 
management and of the internal control activities 
OBTAINED RESULTS NR. ENTITIES % 
Entities, which did not implement risk management, however they identify, valuate 
and handle risks, which could affect the usefulness of the information provided 
through financial and fiscal statements.  
 
 
58 
 
 
74,34 
Activities of internal control in response to the identified risks have been elaborated 
and implemented. 
 
64 
 
82,05 
The accounting procedures have an important role for the control activities.  74 94,87 
The accounting procedures are correlated with the implemented accounting policies, 
are clear, known and applied appropriately. 
62 79,49 
The procedure of preparing the financial statements has controls in place for 
correlating with the fiscal declarations.  
63 80,77 
 
 
 
From the aspects presented in table no 3 it could be concluded that, a significant number from the 
questioned entities, even though they have not implemented the risk management as one of the main elements 
of the internal control, declare that, identify, evaluate and implement internal control actions to respond to the 
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risks that could affect the utility of the information from the accounting reports and from the fiscal declarations. 
The graphic representation of the obtained results is in fig. 2: 
Fig. 2 The distribution of the questioned entities according to the responses formulated regarding the implementation of the risk 
management and of the internal control activities. Source: authors projection 
If we comparatively analyze the information presented in tables no 2 and 3 it could be concluded that, at a 
significant number of the questioned entities, the non-conformity risks among the information presented in the 
two types of analyzed documents is reasonable, at least at a declarative level, which proves that, these are 
proactive for the existence of an adequate internal control with a positive impact and also to the utility of the 
presented information, even though not in all the cases the effects are the ones wanted. 
3.2.The internal control and insuring the quality of the accounting and fiscal information 
Each entity faces a series of problems and events which could affect accomplishing the targeted results or 
could constitute opportunities in developing their activity, in this context finding the most adequate solutions 
for responding adequately to these risks or to benefit from the created advantages is imposed.  
In the given frame, the necessity of the existence of an adequate integrated internal control in the activities 
of the entities, which depending on the specific and the complexity of the risks, could be implemented and 
appreciated in the base of some models used as reference systems. In this sense representative are the 
following: COSO; COCO; ISA 315: the proposed model for the state revenues administering entities, Briciu, 
EAS and IAASAT Conferences- Iasi. 
The internal control has as perimeter the entire activity of an entity, so it exceeds the accounting system, 
taking into account that the objective of the carried research is focused on identifying the solutions of adequate 
risk administering which could affect the utility of the information from the accounting and fiscal reports we 
will refer in the following sections only tot two from its components, respectively the risk management and the 
internal control activities. 
Besides a proactive attitude towards the risks that could affect the relevance, credibility and the 
comparability of the information form the accounting and fiscal reports, it is necessary that the entities to 
administer efficiently these events. In this respect, it is imposed to implement a prospective and rigorous risk 
management, as well as using some models, procedures and techniques for the adequate treatment of these 
events according to the risk factors and the given circumstances, , 2011, WSEAS and 
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IAASAT Conferences- Severin. 
Adopting some adequate risk strategies, in the case in which the risk exposure is bigger than the admitted 
tolerance determine the adopting and the implementing of some adequate internal control activities according 
to the nature and the typology of the evaluated risks. 
Also, for testing the targeted objectives, the adequate controlling of the risks requires the implementation of 
 correlated with the adopted accounting 
policies. In this frame of reference, in order to become veritable internal control activities, the procedures have 
to be formalized, clear, complete, precise, known and synchronized with the other internal control activities. 
The risk environment, the organizational culture, the specific, the length and the complexity of each entity 
have a direct influence over the mode in which they select and implement adequate internal control activities as 
a response to the risks afferent to the carried activities. 
Taking into account that, among the characteristics of the information supplied form the analyzed reports 
has to exist equilibrium so that these could be useful , it also imposes the synchronizing of the internal control 
activities reported to the risks that could affect the attributes of the accounting and fiscal information.  
In practice, the internal control activities have to insure: the responsibilities separation; the adequate 
authorization of the activities; putting the information into documents; book handling the financial statements; 
accounting assets` controls; verifying the procedures` application, etc., Danescu,2007, pp.230- 235. 
Also, in order to insure the coherence with the other components of the internal control, according with the 
nature of the treated risks, the activities could be grouped like this: means; information systems; organizing; 
procedures; supervision Renard, 2010, pp.170-190. 
The utility of the accounting and fiscal information regarding the fiscal liabilities and obligations insured by 
the existence of a prospective risk management has direct effects in the fiscal documents of the entities that 
manage the state revenues 1, ICMEA Conference, Alba Iulia. 
As a consequence, for an appropriate information flow generated by the accounting reports and the fiscal 
declarations and for the insuring of the utility of this information, the entities have to implement adequate 
controls, so that the risks that cannot be tolerated to be treated correspondingly. In this way, the documents 
made on the basis of the supplied information will have a greater rate of feasibility and correctness in what 
concerns insuring a loyal image of the represented economic reality. 
4. Conclusions and suggestion for future researches 
Due to the registered successes, the accounting has overcame in a certain degree the state of patrimonial 
modeling, regardless of all this it cannot` offer currently sufficient or useful information for the big majority of 
the external users. Even though, there are a series of risks that have to be taken into consideration, it is 
necessary the expansion of the accounting and to the supplying of some information which for their recognition 
estimations at prudential calculus are made. 
Accomplishing in practice this type of objectives with a direct impact on the financial position given by the 
accounting and the taxation, impose besides other aspects the existence of a feasible system of obtaining, 
guaranteeing and probing the quality of the information, as one of the main objectives of an entity. But, the 
guarantee of the corresponding functioning of this system, regardless of the utilized methods and techniques, is 
given by the existence of an adequate internal control, at the level of the supplying entity as well as at the level 
of each activity, operation or process undertaken by this, as well as in the case of the beneficiaries of this 
information in order to be correctly perceived according to the economic reality presented. 
In order to be credible, relevant and comparable, the presented information in the analyzed reports has to be 
constructed while respecting the adopted accounting policies as well as the fiscal rules. However, from the 
carried research it could be concluded that, not in all the cases the information supplied in this way is credible 
and comparable. The diminishing or even elimination of the risks that could affect the utility of the analyzed 
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information imposes that each entity to have an adequate internal control, implemented according to some 
models adapted to the specific and the culture of each entity. 
One of the main conditions to accomplish this objective is implementing a prospective and proactive risk 
management, through which it could identify itself, evaluate and adopt an operative, pertinent and efficient 
response to the inherent risks to these reports. 
Also, in order for the information referring to the afferent accounting result, fiscal result and the fiscal duty 
to be relevant, credible and comparable the entities have to ground on the basis of risk strategy adopted by the 
internal control activity in a way in which the residual risk to be diminished at a reasonable limit. Therefore, on 
the base of the level of risk tolerance admitted by the entity, there could be implemented one or more internal 
control activities under the form of some optimal combinations according to the given conditions. Even though, 
all the activities of internal control are important, in order to accomplish the utility of the fiscal and accounting 
information, is necessary to give a distinctive attention to elaborating and implementing some adequate 
procedures, correlated with the accounting policies adopted and by the fiscal rules in a way in which the 
necessary for building accounting reports and fiscal declarations to be accomplished according to the 
represented economic reality. 
Taking into consideration that, the information that do not satisfy the qualitative characteristics have 
multiple consequences over the targeted users, the carried research has high-lightened also the necessity of 
realizing which are the implicated factors in producing and communicating the information regarding the 
importance of the mode through which these operations should be accomplished. 
Considering that the treated topic is of a big complexity, on the base of the obtained results from the 
undertaken research, we propose for the next studies and investigations to research how can the internal control 
from the entities that manage the state revenues to influence the quality of information from the accounting 
reports and the fiscal declarations of the entities  taxpayers. 
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